State Annual Percentage Rate (APR) Caps For
$500, $2,000 and $10,000 Installment Loans

Median State APR* Limit by Size of
Loan In States that Cap Rates
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More than three quarters of the states cap the
maximum annual percentage rate (APR) on

small - to mid-size installment loans. For a $500
six-month loan, 44 states and DC limit the rate;
42 states plus DC cap rates on a $2,000 two-year
loan; and 38 states plus DC do so for a $10,000
five-year loan.

Voters, regardless of political party, strongly
support rate caps. In the past ten years,
overwhelming majorities in five states have
capped rates at 36% or less: Arizona (2008),
Colorado (2018), Montana (2010), Ohio (2008)
and South Dakota (2016).

There is a strong historic and contemporary
consensus that 36% should be the top rate for
small loans. But for larger loans, 36% is a very
high rate and most states impose lower caps. As
the size of a loan increases, the maximum APR?
including fees, tends to decrease—from a median
of 36.5% for a $500 five-year loan to 31% for a
$2,000 two-year loan to 25% for a $10,000
five-year loan.

Some states have no rate cap at all. Depending
on the size of the loan, 4 to 7 states only prohibit
unconscionability, and 3 to 5 states have no limit.

Interest rate limits are the simplest and most
effective protection against predatory lending.

$500 Six-Month Loan

Maximum APR* in States with Cap
(43 states plus DC)
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No cap except unconscionability:™
ID, NM, UT, WI

No cap:

DE, MO, OH*



$2,000 Two-Year Loan
Maximum APR* in States with Cap

(42 states plus DC)
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No cap except unconscionability*™

AL, ID, SC, UT, WI
No cap:
DE, MO, ND

*APRs are based on calculations done in 2017 for $500 loans and in 2018 for $2,000 and $10,000 loans, except that
the rate for a $500 loan in Colorado reflects the 2018 voter initiative. Ohio’s 2019 rates have not been calculated. The

current maximum APR in some states may have changed due to changes in the law and other variables. Rates are
for closed-end loans. Rates will differ for lines of credit and other open-end credit.

** Unconscionability refers to rates that are so high that they shock the conscience.
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175%

No cap except unconscionability’™
AL, CA, ID, NM, SC, UT, WI

No cap:

$10,000 Five-Year Loan

Maximum APR* in States with Cap
(38 states plus DC)
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DE, MO, ND, OH,* VA



