147 NATIONAL, STATE, AND LOCAL ORGANIZATIONS SUPPORT THE TAX FILING
SIMPLIFICATION ACT

July 13, 2022

Dear Senators and Representatives:

As groups dedicated to promoting the well-being of children and families and advancing social,
racial, gender, disability, worker and economic justice, we write to express our strong support
for the Tax Filing Simplification Act (TFSA) of 2022. This legislation would require the
Department of Treasury to implement meaningful reforms that would greatly simplify the
process by which families file their tax returns. Doing so would reduce the time and stress tax
filing currently involves, and improve family economic well-being by reducing reliance on paid
tax preparers and increasing access to critical credits and benefits, including the Child Tax
Credit (CTC) and the Earned Income Tax Credit (EITC). As the country is told to expect
backlogs and delays this filing season, we believe our nation’s leaders must embrace this
opportunity to make lasting changes to how the Internal Revenue Service (IRS) serves the
American people.

The tax filing process is incredibly complicated and burdensome for individuals and families
and results in millions of people losing out on the credits and benefits that they are owed.
However, the tax filing process does not need to be so complicated and we can and should
simplify this process so more families receive the money that is owed to them. Taxpayers in
other countries are able to utilize return-free filing, a service the IRS was empowered to provide
when the Internal Revenue Service Restructuring and Reform Act of 1998 became law but
never implemented. It is indefensible that ordinary taxpayers spend an average of 13 hours
doing their taxes and often pay more than $200 for paid filing services when the government
already has the data needed for most taxpayers with simple returns. This burden falls especially
heavily on taxpayers with low incomes, whose tax refunds are significantly reduced after the
cost of tax preparation and refund anticipation checks are taken into account.

The Tax Filing Simplification Act of 2022 would solve this colossal policy failure by making it
easier and more affordable for the vast majority of families to file taxes. It would also
significantly reduce the administrative burden on families, helping to expand access to critical
support and advance racial equity. It does so by:

e Limiting the information families need to provide to the IRS when filing taxes. The
bill requires the IRS to provide people with their preliminary tax returns pre-populated
with wage and other data that is already collected through information reporting.
Moreover, under this legislation, taxpayers with simple returns could choose to have
their returns actually prepared by the government. This would both reduce the financial
burden on families who are struggling to make ends meet and would also reduce the
errors and other problems that collectively add to the IRS’s backlog.

e Creating free-U.S. government-owned tax filing software to replace the confusing
and ill-implemented corporate Free File partnerships. The corporate Free File
partnerships have been plagued with issues and malfeasance throughout the program’s
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tenure. A free, online tax filing system implemented by the US government would ensure
the Free File program is truly aimed at assisting taxpayers and not padding the bottom
lines of huge corporations. It would also lay the foundation for a true modernization of
the IRS’s antiquated technology.

e Making it as easy as possible for families to access the federal and state tax
credits and benefits they are owed. The legislation builds upon the strides that the IRS
made to ensure families and individuals can access the Economic Impact Payments and
CTC. Specifically, the TFSA of 2022 expands the streamlined tax benefits non-filer
portal, ensuring that it is continually moving forward while extending it beyond non-filers
— or people who are not required to file tax returns — typically those who fall below the
income threshold. And, it ensures this service will be available year-round and
implemented equitably by laying out requirements such as using accessible language,
being available in multiple languages, being user-tested and improved, being mobile
technology-friendly, and being advertised to consumers.

As families continue to struggle with pandemic-related stressors, inflation and global unrest,
Congress must take every step possible to ease burdens on everyday people and ensure they
can access the tax benefits they are owed. Requiring the IRS to provide ordinary taxpayers with
their own data and doing the math for them would resolve minor problems before they become
major problems, freeing up both the public’'s and government’s resources. And, giving families
the option to no longer have to pay for tax preparation services while making it easier for eligible
persons to receive the money they are due is a commonsense way to promote the economic
security and well-being of all families.

We urge you to co-sponsor the Tax Filing Simplification Act of 2022 and work to see it
enacted into law as soon as possible.
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