TAKE ACTION: Proposed Rule to Protect Social Security Funds in Bank Accounts from Garnishment 

Dear Federal Benefits Recipient,

We ask that you take a minute to speak out in favor of a proposed rule that would stop creditors from illegally garnishing bank accounts that contain Social Security, Supplemental Security Income (SSI), and Veterans benefits.

If you receive these benefits, you know this money is essential to you.  It helps you pay for food, housing, and other basic living expenses.  Federal law already prevents creditors from taking these benefits for debts you owe them.  But banks often seize these benefits from a bank account and pay them over to creditors anyway.  This is known as garnishment.  

The rule proposed by the U.S. Treasury Department would stop this from happening.  The rule will require all banks to protect all federal benefits (Social Security, SSI, Veterans benefits, etc.) in bank accounts. Banks will NOT be allowed to turn these benefits over to creditors. 
Under the proposed rule, once a bank receives a court order saying “seize all the funds in this customer’s bank account” the bank will be required to take several steps. First the bank will look at the account and see if any federal benefits have been electronically deposited in the last 60 days.  This is called the “look-back” period.  Second, if any of these benefits have been deposited, the bank must protect that money for you.  All of these benefits must be protected, even if you deposited some money from other sources and even if you withdrew some of the money.  Also, banks will not be allowed to take garnishment fees from the protected benefits.
The proposed rule will be a big help to the millions of Americans who depend on federal benefits to get by.  But the rule needs to be improved.  The look-back period should be increased from 60 to 65 days to make sure that two full months’ of benefits are protected.   
We expect that debt collectors and some banks will try to block this proposed rule.  Please support the proposed rule by telling the Treasury Department why the proposed rule is important and why it needs to be finalized.  You can write your own letter or use all or some of the sample letter provided.  Please do not include private information like your Social Security Number or bank account number in your letter.  Letters received by the government are available to the public. 

Comments must be received by the Treasury Department on or before June 18, 2010.  Please send your letter today!

 Sample Letter 

To:
Department of the Treasury, Social Security Administration, Department of Veterans 
Affairs, Railroad Retirement Board, and Office of Personnel Management

Re:
Please Put In Place Proposed Rule on Garnishment of Bank Accounts Containing 
Federal Benefit Payments


RIN Nos. 3206-AM17, 3220-AB63, 0960-AH18, 1505-AC20 & 2900-
AN67






Date:
[Insert date here]

Dear Sirs and Madams,


I support the Proposed Rule on Garnishment of Bank Accounts.  My federal benefits are direct deposited into my bank account.  I had problems when a creditor got a court order to garnish my bank account, and the bank froze my account.  [Describe what happened to you here.  For example: “I wasn’t able to use my money to pay my rent, so I was evicted.”  You could also say: “I have been worried about what would happen to me if a creditor got a court order to garnish my bank account and the account was frozen,” then explain why you are worried.]  


Like me, many people need their federal benefits to pay for basic living expenses such as shelter, food, and medical bills.  Treasury’s proposal to establish a protected amount that banks could not freeze is essential for me to feel safe using a bank account and having my benefits direct deposited into it.


To make sure we have enough to live on if our bank accounts are garnished, the protected amount needs to cover a full two months’ worth of benefits.  One month will not be enough to live on, and we would be in danger of falling behind in rent, going hungry, or not having our medications.  So I am asking the agencies to extend the look-back period in the Rule from sixty to sixty-five days.  



Thank you for your proposal of this important Rule.  








Sincerely,








[Sign your name here]








[Print your name here]

****

Please mail your letter to Gary Grippo, Deputy Assistant Secretary, Fiscal Operations and Policy, U.S. Department of the Treasury, 1500 Pennsylvania Avenue, N.W., Room 2112, Washington, D.C. 20220 OR upload it on-line at http://www.regulations.gov.

