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What i1s OBF?

On-Bill Einancing (OBE) ISi a mechanism
that: allews; cUStemErs torrepay: costs of

Eenergy’ efficiency measures threug thelr
Witality: laills.




IHeow: does OBFE relate to the geals
of EEPS?

Workingl Group VI Is studying| the
approprateness, anility, and possikie
moedels by whichi public utilities could

Implement and administer ©n-Bill
Elnancing (OBF) tersupport the goals of
New: York: State’s Energy: Efficiency/

Portielier Standardl (EERS) as' defined 1n
Case 07-IVI-0546.




Interm and Einal Reports

The Intern Repert Is a snapshoet eff the Working group:s
appreach, accomplishments e date, examples ofi
potentialimedels the Werking group s evaltating, and
WOrk that remains.

Wernk continues: towarad a Einall Repert that will provide:

a Recommendatiens regarding the Implementaien of:
OBE Inf New! York State

s Recommendations' for parameters that should lhe
common in all"OBE programs

m Recommendations of elements; that should be left to
the discretion of Individual utilities

s Model OBF programs




OBE Building Blocks

The scope of the Working Group’s activities was defined by
a list of eight “building blocks” describing fundamental

guestions that must be addressed before OBF programs
are implemented.

Are there Banking and Regulatony responsibilities anad

ohligations that would be impesed on utilities; efifering
OBE?

Would projects e consistent statewide: or customizead
Py service: terrtory? Would utility-speciiic pilot
pPrograms,and/or fullfscale pregrams be hest? Shouild
there e a goal ofi stanadardized! statewide rules; or
“best practices” for OBE?




OBE Building Blocks

Which! custemer: classes would lae: eligible: to: participate
N OBE ofi EE measures?

Shouldlthere e speciiic OBE programs for Iow=Income
CUSIOMErS?

Do) existing) laws, regulatiens, and utility: tarniifs permit
the uility ter discennect service: ter a custemer for
fallure to pay: the OBE portion of the hill? Shouldl the
Commission approve a type: off OBE program: thait
provides for the disconnection of custemers for falure
10 pay. OBE amounts? i se, Woeuld legisiative,
regulatery: or taxifii changes e necessary?




OBE Building Blocks

ShoularOBE iImplementation andiadministrative cests
andl the underying EE pregrams be funded firom
Systems Benefit Charge: (SBC), utility ratepayers, third
party: capital providers, and/or efficiency Venader
sources?

What are the Total Resource Cost: (TRC) Tiest
Implications for the OBE models? When are these
programs; econemically, justified?




OBE Building Blocks

What are theradvantages and disadvantages; off SPECIiic
fiundamentalimedel design elements of varieus OBE
alternatives? Eor example:

s [lorwhat extent should participants e reguired toe
BEealr the' costs) ofi EE measuresiin an OBE pregram?

Should the Commission approve a form of OBE
pregram; Inwhichrthe: OBE charge: runs with) the
MEeter as oppesed to veing an individual CUStemEer:s
debt ehligatien?




Team Research

TThe Working groujp spent a significant amount ofi time
researncning:

s FiRancing models ini practice
OBE (Utlity: bills and cellects payments)

Non-OBF (Lender or 3@ party agent bills and
collects payments)

s LegallIssues
Extension of Credit or Debt Collection
Licensing of Lenders and Debt Collectors
[DIScCennection

x  Eunding Seurces
SBC (or similar)
Third=-Party l.ender
Goevernmental or Public Agency Bending




OBE Model

The working group developed a list of fourteen key program
elements that should be considered in the development of
any OBF model.

* Program Objectives;  Partial Payment Allocation;

e Target Customer Groups; e Interest Charges;

« Sources of Funding; o Administrative Charges;
 Creditworthiness; * Fuel-Blind Potentials;

» Loan Obligation; * Certification;

 Payment Terms; » Recourse in the event of Savings Failure;
» Default Consequences; e Customer Service/Consumer protections;

The group iIs developing several OBF models for
consideration in its Final Report.




Mest significant ISsues

EURAING| SOUICES

Assignment o Obligation

Incrementallivaltie off OBE ever nen-OBE pregrams
Whetherr OBE should be “Fuel-blind*
DISCONNECHON! iR NGR-pPayMeEnt

Custemer: classes




Work that remains

he woerking greup: plans to, cemplete Its research anad
discussion efi crtical Issues; and key: program| elements.
It will centinue te evaluaie: OBE pregram elements and
funding seurces.

he EinalfReport will alser contalin:

Review: off existing OBE and nen-OBE proegram
already’ In operation; threugheut the countiy,

OBE models foif consideration using key: program
elements, to define each




